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ADDITIONAL ALLOCATIONS - ADJUSTMENTS BUDGET 2019/2020
9 DECEMBER 2019

The Executive Mayor tabled the Additional Allocations- Adjustments
Budget 2019/2020 — 9 December 2019 before Council for approval.

File No. /s: 3/2/2/15 Responsible Official: R Ontong
Directorate: Financial Services Portfolio: Financial Services
. Purpose

To submit an Adjustments budget for the 2019/2020 financial year as a result of
amendments / adjustments to allocations from Provincial Government during the
2019/20 financial year.

. Background

In terms of the MFMA (Section 28) the approved budget may be revised through an

adjustments budget.

. Section 28(2) further provides that; An Adjustments budget -

* Must adjust the revenue and expenditure estimates downwards if there is a

material under-collection of revenue during the year;

* May appropriate additional revenues that have become available over and above
those anticipated in the annual budget, but only to revise or accelerate spending

programmed already budgeted for;

* May, within the prescribed framework, authorize unforeseen and unavoidable

expenditure recommended by the Mayor;

* May authorize the utilization of projected savings in one vote towards spending

under another vote;

* May authorize the spending of funds that were unspent at the end of the past
financial year where the under-spending could not reasonably have been foreseen
at the time to include projected roll-overs when the annual budget for the current

year was approved by council;
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* May correct any errors in the annual budget, and

* May provide for any other expenditure within a prescribed framework.

Municipal Budget and Reporting Regulations further provides that;

Timeframes for tabling of adjustment budgets

* An adjustment budget referred to in section 28(2)(b), (d) and (f) of the Act may be
tabled in the Municipal Council at any time after the mid-year budget and
performance assessment has been tabled in the council, but not later than 28

February of the current year;

* Only one adjustment budget referred to in sub regulations (1) may be tabled in the
municipal council during a financial year, except when the additional revenues
contemplated in section 28(2)(b) of the Act are allocations to a Municipality in a
National or Provincial adjustments budget, in which case sub regulation (3)
applies. If a National or provincial adjustment budget allocates or transfer
additional revenue to a Municipality, the Mayor of the Municipality must, at the
next available council meeting, but within 60 days of the approval of the relevant
National or Provincial adjustment budget, table an adjustment budget referred to
in section 28(2) (b) of the Act in the Municipal council to appropriate these

additional.

Financial Implications:

Financial implications are contained in the detail in this report.

Applicable Legislation / Council Policy:
The MFMA Section 28, 30 and 16(3)
Municipal Budget and Reporting Regulations
Council Budget related Policies
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SECTION A —Part 1

1. Glossary
Adjustments Budgets — Prescribed in section 28 of the Municipal Finance Management
Act. It is the formal means by which a municipality may revise its budget during a financial

year.

Allocations — Money received from Provincial and National Treasury.



Budget — The financial plan of a municipality.
Budget related policy — Policy of a municipality affecting or affected by the budget.

Capital Expenditure — Spending on municipal assets such as land, buildings and vehicles.

Any capital expenditure must be reflected as an asset on a municipality’s balance sheet.

Cash Flow Statement — A statement showing when actual cash will be received and spent
by the Municipality, and the month end balances of cash and short term investments.

DORA - Division of Revenue Act. The annual piece of legislation that indicate the

allocations from National Government to Local Government.

Equitable Share — A general grant paid to municipalities. It is predominantly targeted to

assist with free basic services.
GDFI - Gross Domestic Fixed Investment

GFS - Government Finance Statistics. An internationally recognised classification system

that facilitates comparisons between municipalities.
IDP - Integrated Development Plan. The main strategic planning document of a Municipality.
KPI - Key Performance Indicators. Measures of service output and/or outcome.

LM — Breede Valley Municipality.

MFMA - Municipal Finance Management Act (No 53 of 2003). The principle piece of

legislation relating to municipal financial management.

MTREF — Medium Term Revenue and Expenditure Framework as prescribed by the MFMA
sets out indicative revenue and projected expenditure for the budget year plus two outer

financial years to determine the affordability level.

Operating Expenditure — Spending on the day to day expenses of a municipality such as

general expenses, salaries & wages and repairs & maintenance.
Rates — Local Government tax based on assessed valuation of a property.
TMA — Total Municipal Account

SDBIP - Service Delivery Budget Implementation Plan. A detailed plan comprising quarterly

performance targets and monthly budget estimates.



Strategic Objectives — The main priorities of a municipality as set out in the IDP Budgeted

spending must contribute towards achievement of these strategic objectives.

Vote — One of the main segments into which a budget is divided, usually at department

level.

Abbreviations and Acronyms

AMR Automated Meter Reading

ASGISA Accelerated and Shared Growth Initiative
BPC Budget Planning Committee

CBD Central Business District

CFO Chief Financial Officer

CPI Consumer Price Index

CRRF Capital Replacement Reserve Fund

DBSA Development Bank of South Africa

DoRA  Division of Revenue Act

DWA  Department of Water Affairs

EE Employment Equity

EEDSM Energy Efficiency Demand Side Management
EM Executive Mayor

FBS Free basic services

GAMAP Generally Accepted Municipal Accounting Practice
GDP Gross domestic product

GDS Gauteng Growth and Development Strategy
GFS Government Financial Statistics

GRAP General Recognised Accounting Practice

HR Human Resources

HSRC Human Science Research Council

IDP Integrated Development Strategy
IT Information Technology
k¢ kilolitre

km kilometre



KPA
KPI
kWh

LED
MEC
MFMA
MIG
MM
MMC
MPRA
MSA
MTEF
MTREF
NERSA
NGO
NKPIs
OHS
oP
PBO
PHC
PMS
PPE
PPP
PTIS
RG
RSC
SALGA
SAPS
SDBIP
SMME

Key Performance Area

Key Performance Indicator

kilowatt-hour

litre

Local Economic Development

Member of the Executive Committee
Municipal Financial Management Act
Municipal Infrastructure Grant

Municipal Manager

Member of Mayoral Committee

Municipal Properties Rates Act

Municipal Systems Act

Medium-term Expenditure Framework
Medium-term Revenue and Expenditure Framework
National Electricity Regulator South Africa
Non-Governmental organisations

National Key Performance Indicators
Occupational Health and Safety

Operational Plan

Public Benefit Organisations

Provincial Health Care

Performance Management System

Property Plant and Equipment

Public Private Partnership

Public Transport Infrastructure System
Restructuring Grant

Regional Services Council

South African Local Government Association
South African Police Service

Service Delivery Budget Implementation Plan

Small Micro and Medium Enterprises



2. Mayors Report
The allocations made to the Breede Valley Municipality were amended in the Provincial
Gazette Extraordinary, 8181, Thursday 26 November 2019. This Provincial Notice had the
following amendments to the allocations of Breede Valley Municipality:

¢ Human Settlements Development Grant (Beneficiaries): - R80.50 Million

e Local Government Internship Grant: R80 000.00

¢ Community Development Workers (CDW) Operational Support Grant: R186 000.00
All conditional grants / funds allocated and transferred to the Breede Valley Municipality has
specific conditions in terms of the timeframes and the type of spending to be incurred by the
municipality during the 2019/20 financial year.

We as a municipality will continuously strive to successfully implement all projects, especially
the projects funded from external sources such as grants. These projects add great value
given the challenging economic environment faced by municipalities to ultimately deliver better
services within the Breede Valley Municipality.

3. Resolutions

That council approves the following:

(@) To approve the adjustments budget as tabled in terms of section 28 of the Local
Government: Municipal Finance Management Act, 2003 (Act 56 of 2003).
(b) The recommendations with regard to resolutions are contained at the end of this

report and have been prepared and presented according to the budget regulations.

4. Executive Summary
The 2019/20 budget of Breede Valley Municipality is adjusted to accommodate the
amendments as per Provincial Gazette Extraordinary, 8181, Thursday 26 November 2019

from Provincial Government.

The additional / amended allocations relate to the following grants:
NAME OF GRANT R ‘000

Human Settlements Development Grant (Beneficiaries): -R80.50m

Appointment and payments of Transhex service provider conducted by

Department of Human Settlements




Local Government Internship Grant: R80 000.00

Local Government Interns

Community Development Workers (CDW) Operational Support | R186 000.00
Grant:

Community Development Workers (CDW) Operational Support Grant

The 2019/20 Adjustments Budget was compiled in accordance with section 28 of the Municipal
Finance Management Act and regulation 23 of the Municipal Budget and Reporting

Regulations.

In compiling the 2019/2020 Adjustments Budget, the importance of credibility, sustainability,
responsiveness and affordability remains integral in striving to achieve the desired outcome
of effective and efficient service delivery.



1. Adjustments Budget Tables —refer to Annexure A

B1 Consolidated Adjustments Budget Summary

WC025 Breede Valley - Table B1 Adjustments Budget Summary - 06 December 2019

; below minil service level
Water:
Sanitation/sewerage:

Energy.
Refuse:

B |ty
Description
Original I?rier Accum. Multi-'year Unfor'e. Nat. or Prov. Olther Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
1 2 3 4 5 6 7 8
R A Al B C D E F G H
Financial Performance
Property rates 139998 139998 - - - - - 139998 148 398 157 302
Service charges 603 781 603 781 - - - - - 603 781 639 516 673 461
Investment revenue 11854 11854 - - - - - 11854 12518 13269
Transfers recognised - operational 259 006 259 806 - - (80 234) - (80 234) 179572 256 290 237 607
Other own revenue 161121 161121 - - - - - 161121 161471 168 571
Total Revenue (excluding capital transfers and 1175760 | 1176 560 - - (80234) - (80234) 1096326 | 1218193 1250210
contributions)
Employee costs 336 104 336 104 - - - - - 336 104 365 646 397 413
Remuneration of councillors 18780 18780 - - - - - 18780 20095 21502
Depreciation & assetimpairment 91139 91139 - - - - - 91139 96 242 102017
Finance charges 23654 23654 - - - - - 23654 22833 24203
Materials and bulk purchases 321263 321734 - - 186 - 186 321920 339323 359793
Transfers and grants 125484 129 397 - - (80 500) - (80 500) 48 897 118 395 89483
Other expenditure 255 482 251897 = = 80 - 80 251977 259 589 269 650
Total Expenditure 1171905 1172705 - - (80234) - (80 234) 1092471 1222122 1264 060
Surplus/(Deficit) 3855 3855 - - - - - 3855 (3929) (13 851)
Transfers recognised - capital 110 102 110 102 - - - - - 110102 75230 56 787
Contributions recognised - capital & confributed assets - - - - - = - - - -
Surplus/(Deficit) after capital transfers & contributions 113 957 113 957 - - - - - 113 957 71301 42936
Share of surplus/ (deficit) of associate - - - - - - - - - -
Surplus/ (Deficit) for the year 113957 113957 - - - - - 113957 71301 42936
Capital expenditure & funds sources
Capital expenditure 191723 203 973 - - - - - 203 973 136 731 109 334
Transfers recognised - capital 110 102 110 102 - - - - - 110 102 75230 56 787
Borrowing - 162 - - - - - 162 - -
Internally generated funds 81621 93710 - - - - - 93710 61501 52 547
Total sources of capital funds 191723 203973 - - - - - 203973 136 731 109 334
Financial position
Total current assets 347 239 347 239 - - - - - 347 239 388 317 435 886
Total non current assets 2382017 2394 268 - - - - - 2394 268 2422117 2429085
Total current liabiliies 120 863 120 863 - - - - - 120 863 128 085 135798
Total non current iabilities 428 590 428 590 - - - - - 428 590 419 886 409 900
Community wealth/Equity 2179 803 2192054 - - - - - 2192054 2262463 2319272
Cash flows
Net cash from (used) operating 195970 195970 - - - - - 195970 159 129 138 039
Net cash from (used) investing (191673) (203 923) - - - - - (203 923) (136 681) (109 284)
Net cash from (used) financing (10 360) (10 360) - - - - - (10 360) (11 602) (12 941)
Cash/cash equivalents at the year end 114 388 91553 - - - - - 91553 125234 141048
Cash
Cash and investments available 114 388 114 388 - - - - - 114 388 125234 141048
Application of cash and investments (69 605) (69 605) - - - (53 865) (53 865) (123 470) (75477) (105 260)
Balance - surplus (shortfall) 183 993 183 993 - - - 53 865 53 865 237 858 200711 246 308
Asset Management
Asset register summary (WDV) 2378135 2390 386 - - - - - 2390 386 2418624 2425941
Depreciafion & assetimpairment 91139 91139 - - - - - 91139 96 242 102017
Renewal and Upgrading of Existing Assets 34997 43 926 - - - - - 43 926 37637 34 252
Repairs and Maintenance 59 124 58 146 - - - - - 58 146 62 281 65074
Free services
Costof Free Basic Services provided 48 036 48 036 - - - - - 48 036 50 344 52790
Revenue cost of free services provided 44 328 44 328 - - - - - 44 328 46 593 48 994

The table above is a budget summary and provides a concise overview of Breede Valley

Municipality’s budget from all the major financial perspectives (operating, capital expenditure,

financial position, cash flow, and MFMA funding compliance).




The table provides an overview of the amounts approved by Council for operating
performance, resources deployed to capital expenditure, financial position, cash and funding
compliance, as well as the municipality’s commitment to eliminating basic service delivery

backlogs.

B2 Consolidated Adjustments Budget Financial Performance by Standard Classification

WCO025 Breede Valley - Table B2 Adj 1ts Budget Fi ial Performance (functional classification) - 06 December 2019
Budget Year |Budget Year
Standard Description Ref o : - udget Year 19120 . + 23.20/21 +2 23.21/22
Original F.'rlor Accum. Muln-lyear Unfor.e. Nat. or Prov. Ol!her Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
5 6 7 8 9 10 1" 12
R thousands 1,4 A A B c D E F G H
Revenue - Functional
Governance and administration 202 484 203784 - - - 266 - 266 204 050 213198 225764
Executive and council 147 647 - - - - - - 647 1055 164
Finance and administaon 202337 203137 - - 266 - 266 203 403 212144 225600
Internal audit - - - - - - - - - -
Community and public safety 169 899 169 899 - - - (80 500) - (80 500) 89399 159 358 133382
Community and social services 11585 11585 - - - - - - 11585 11744 12508
Sportand recreafion 11374 11374 - - - - - - 11374 6012 6388
Public safety 1577 1577 - - - - - 1577 1754 1873
Housing 145 363 145 363 - - (80 500) - (80 500) 64 863 139 847 112612
Health - - - - - - - - - - -
Economic and environmental services 153 865 153 865 - - - - - - 153 865 137189 136 462
Planning and development 6823 6823 - - - - - 6823 1679 1780
Road transport 144 780 144 780 - - - - - 144780 135510 134 682
Environmental protection 2262 2262 - - - - - - 2262 - -
Trading services 759 614 759 114 - - - - - - 759114 783678 811388
Energy sources 437077 437077 - - - - - 437077 465 633 491393
Water management 122 146 122 146 - - - - - 122 146 119753 121195
Waste water management 134 983 134 483 - - - - - - 134 483 138 059 134 557
Waste management 65408 65408 - - - - - - 65408 60233 64 244
Other - - - - - - - - - - -
Total Revenue - F i 2 1285 862 1286 662 - - - (80 234) - (80 234) 1206 428 1293423 1306 997
Expenditure - Functional
Governance and administration 226 021 226 821 - - - 266 - 266 227 087 236 662 251267
Executive and council 35162 35162 - - - - - - 35162 38476 40 160
Finance and administaon 186 804 187 604 - - - 266 - 266 187 870 193 850 206 470
Internal audit 4055 4055 - - - - - 4055 4336 4637
Community and public safety 227 544 227 544 - - - (80 500) - (80 500) 147 044 227 342 207 069
Community and social services 24705 24705 - - - - - - 24705 26 148 28042
Sportand recreation 29926 29926 - - - - - - 29926 32212 35551
Public safety 31462 31462 - - - - - - 31462 33607 35925
Housing 141345 141345 - - (80 500) - (80 500) 60 845 135 262 107 433
Health 106 106 - - - - - 106 112 119
Economic and environmental services 173 603 173 603 - - - - - - 173 603 177 821 184 524
Planning and development 15789 15789 - - - - - - 15789 16 873 18033
Road transport 154 155 154 155 - - - - - 154 155 159 461 164 906
Environmental protection 3658 3658 - - - - - 3658 1487 1585
Trading services 543 855 543 855 - - - - - - 543 855 579 362 620 209
Energy sources 373300 373 300 - - - - - - 373300 396 262 422 447
Water management 61945 61945 - - - - - 61945 66 632 72723
Waste water management 61754 61754 - - - - - 61754 65587 70282
Waste management 46 856 46 856 - - - - - - 46 856 50882 54 757
Other 882 882 - - - - - - 882 935 991
Total Expenditure - Functional 3 1171905 1172705 - - - (80 234) - (80 234) 1092471 1222122 1264 060
Surplus/ (Deficit) for the year 113 957 113 957 - - - - - - 113 957 71301 42936

Table B2 above is a view of the budgeted financial performance in relation to revenue and
expenditure per standard classification. The GFS standard classification divides the municipal

services into 15 functional areas.

Total Revenue on this table includes capital revenues (Transfers recognized — capital) and so

does not balance to the operating revenue shown on Table B4.



B3 Consolidated Adjustments Budget Financial Performance by Municipal Vote

WC025 Breede Valley - Table B3 Adj Budget Fi ial Performance (revenue and expenditure by | vote) - 06 December 2019
Budget Year :Budget Year
Vote Description - _ _ Budget Year 2019120 _ “ 23_20121 +2 23_21/22
Ref Original I?nor Accum. Multl-lyear UnforleA Nat. or Prov. O-ther Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
[Insert departmental structure etc] 3 4 5 6 7 8 9 10
R thousands A Al B C D E F G H
Revenue by Vote 1
Vote 1 - Council General 147 147 - - - - - 147 155 164
Vote 2 - Municipal Manager 7103 7103 - - - - - 7103 1820 975
Vote 3 - Strategic Support Services 1896 1896 - - 80 - 80 1976 384 407
Vote 4 - Financial Services 195 104 195 904 - - - - - 195 904 207 176 220 335
Vote 5 - Community Services 298 864 298 864 - - (80314) - (80314) 218 550 287 864 267010
Vote 6 - Technical Services 782748 782748 - - - - - 782748 796 024 818 106
Vote 7 - - - - - - - - - - -
Vole 8 - [NAME OF VOTE 8] - - - - - - - - - -
Vole 9 - [NAME OF VOTE 9] - - - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - - - -
Vote 12 - [NAME OF VOTE 12 - - - - - - - - - -
Vole 13 - [NAME OF VOTE 13] - - - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - - - -
Vote 15 - NAME OF VOTE 15] - - - - - - - - - -
Total Revenue by Vote 2 1285 862 1286 662 - - (80 234) - (80 234) 1206 428 1293 423 1306 997
Expenditure by Vote 1
Vote 1 - Council General 31992 31992 - - - - - 31992 34185 36534
Vote 2 - Municipal Manager 10657 10707 - - - - - 10707 12293 12181
Vote 3 - Strategic Support Services 59013 59013 - - 80 - 80 59093 62916 67088
Vote 4 - Financial Services 89078 89827 - - - - - 89827 93041 99037
Vote 5 - Community Services 334757 334757 - - (80314) - (80 314) 254 443 332951 313518
Vote 6 - Technical Services 646 409 646 409 - - - - - 646 409 686 736 735702
Vote 7 - - - - - - - - - - -
Vote 8 - [NAME OF VOTE 8] - - - - - - - - - -
Vote 9 - [NAME OF VOTE 9] - - - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - - - -
Vote 12 - [NAME OF VOTE 12] - - - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - - - -
2 1171905 1172705 - - (80 234) - (80 234) 1092471 1222122 1264 060
Surplus/ (Deficit) for the year 2 113 957 113 957 - - - - - 113 957 71301 42 936

Table B3 above is a view of the budgeted financial performance in relation to the revenue and

expenditure per municipal vote. This table facilitates the view of the budgeted operating

performance in relation to the organizational structure Breede Valley Municipality. This means

it is possible to present the operating surplus or deficit of a vote.




B4 Consolidated Adjustments Budget Financial Performance (Revenue and Expenditure)

WC025 Breede Valley - Table B4 Adj Budget Fi ial Performance (revenue and expenditure) - 06 December 2019
Budget Year +1 :Budget Year +2
Budget Year 2019/20 20203’21 2021722
R e i e e B e e T i e
3 4 5 6 7 8 9 10
R 1 A Al B C D E F G H
Revenue By Source
Property rates 2 139 998 139 998 - - - - - 139998 148 398 157 302
Service charges - electricity revenue 2 418573 418573 - - - - - 418573 442 605 464735
Service charges - water revenue 2 72274 72274 - - - - - 72274 76610 81207
Service charges - sanitation revenue 2 72847 72847 - - - - - 72847 77 969 82647
Service charges - refuse revenue 2 40088 40088 = - - - - 40088 42332 44 872
Rental of faciiifies and equipment 10 589 10589 - - - - - 10 589 9036 9578
Interest earned - external investments 11854 11854 = = = = - 11854 12518 13269
Interest earned - outstanding debtors 6158 6158 - - - - - 6158 6528 6920
Dividends received = = = = = = - - = =
Fines, penalties and forfeits 118474 118 474 - - - - - 118474 118 556 123081
Licences and permits 3616 3616 - - - - - 3616 3818 4047
Agency services 8230 8230 = = = = - 8230 8690 9212
Transfers and subsidies 259 006 259 806 = = (80 234) = (80 234) 179572 256 290 237 607
Other revenue 2 12798 12798 - - - - - 12798 13515 14 326
Gains on disposal of PPE 1257 1257 - - - - - 1257 1327 1407
Total Revenue (excluding capital transfers and 1175760 1176 560 - - (80234) - (80 234) 1096 326 1218193 1250210
contributions)
Expenditure By Type
Employee related costs 336 104 336 104 - - - - - 336 104 365 646 397 413
Remuneration of councilors 18780 18780 = = = = - 18780 20095 21502
Debtimpairment 98 058 98 058 = = = = - 98 058 99 280 100 663
Depreciation & assetimpairment 91139 91139 - - - - - 91139 96 242 102017
Finance charges 23654 23654 - - - - - 23654 22833 24203
Bulk purchases 296 838 296 838 - - - - - 296 838 314048 332891
Other materials 24425 24 896 = = 186 = 186 25082 25276 26 902
Contracted services 82705 82536 - - - - - 82536 81135 85019
Transfers and subsidies 125484 129397 - - (80500) - (80 500) 48 897 118 395 89483
Other expenditure 71229 67815 - - 80 - 80 67 895 75489 80063
Loss on disposal of PPE 3489 3489 = = = = - 3489 3684 3905
Total Expenditure 1171905 1172705 - - (80 234) - (80 234) 1092471 1222122 1264 060
Surplus/(Deficit) 3855 3855 - - - - - 3855 (3929) (13 851)
Transfers and subsidies - capital (monetary allocations)
(National / Provincial and District) 110 102 110102 - - - - - 110102 75230 56 787
Transfers and subsidies - capital (monetary allocations)
(National / Provincial Departmental Agencies, Households,
Non-proft Insfitufions, Private Enterprises, Public
c Higher 7 = = = = = = - - = =
Transfers and subsidies - capital (in-kind - all) = = = = = = - - = =
Surplus/(Deficit) before taxation 113 957 113957 - - - - - 113 957 71301 42936
Taxaton = = = = = = - - = =
Surplus/(Deficit) after taxation 113 957 113957 - - - - - 113 957 71301 42936
Atributable to minorities = = = = = = - - = =
Deficit) attril to 113 957 113957 - - - - - 113 957 71301 42936
Share of surplus/ (deficif) of associate = = = = = = - = = =
Surplus/ (Deficit) for the year 113 957 113 957 - - - - - 113 957 71301 42936

Table B4 above is a view of the budgeted financial performance in relation to the revenue by

source and expenditure by type.




B5 Consolidated Adjustments Budget Capital Expenditure Vote and Funding

WC025 Breede Valley - Table B5 Adjt Capital Expenditure Budget by vote and funding - 06 D ber 2019
Budget Year |Budget Year
Description Ref ps - - udget Year 190 - H 23.20/21 2 Z:MIZZ
Original I?nor Accum. Mulu-'year Unlor'eA Nat. or Prov. qher Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
5 6 7 8 9 10 1 12
R A A1 B C D E F G H
Capital expenditure - Vote
Multi-year expenditure to be adjusted 2
Vote 1 - Council General - 5 - - - - - 5 - -
Vote 2 - Municipal Manager - 2495 - - - - - 2495 - -
Vote 3 - Strategic Support Services - 1422 - - - - - 1422 - -
Vote 4 - Financial Services - 1450 - - - - - 1450 - -
Vote 5 - Community Services 8480 9915 - - - - - 9915 3000 10773
Vote 6 - Technical Services 76043 115713 - - - - - 115713 99 801 92480
Vote 7 - - - - - - - - - - -
Vote 8 - [NAME OF VOTE 8] - - - - - - - - - -
Vote 9 - [NAME OF VOTE 9] - - - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - - - -
Vote 12 - [NAME OF VOTE 12] - - - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - - - -
Vote 15 - [NAME OF VOTE 15] - - - - - - - - - -
Capital multi-year expenditure sub-total 3 84523 131000 - - - - - 131000 102 801 103 252
Single-year expenditure to be adjusted 2
Vote 1 - Council General 5 b - - - - = 5 5 5
Vote 2 - Municipal Manager 5105 2610 - - - - - 2610 5 5
Vote 3 - Strategic Support Services 1422 900 - - - - - 900 5 5
Vote 4 - Financial Services 2255 805 - - - - - 805 805 805
Vote 5 - Community Services 7986 6851 - - - - - 6851 2535 5
Vote 6 - Technical Services 90 426 61807 - - - - - 61807 30575 5256
Vote 7 - - - - - - - - - - -
Vote 8 - [NAME OF VOTE 8] - - - - - - - - - -
Vote 9 - [NAME OF VOTE 9] - - - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - - - -
Vote 12 - [NAME OF VOTE 12] - - - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - - - -
Vote 15 - [NAME OF VOTE 15] - - = - - - = - - -
Capital single-y iture sub-total 107 199 72973 - - - - - 72978 33930 6081
Total Capital Expenditure - Vote 191723 203973 - - = - = 203978 136731 109 334
Capital Expenditure - Functional
Governance and administration 3312 4212 - - - - - 4212 2625 825
Executive and council 10 10 - - - - - 10 10 10
Finance and administration 3302 4202 = = = = - 4202 2615 815
Internal audit = = = = = = - - = =
Community and public safety 17 561 18 661 - - - - - 18 661 6030 10773
Community and social services 7766 8066 = = = = - 8066 3030 8000
Sportand recreation 7971 8771 - - - - - 8771 2500 -
Public safety 1824 1824 = = = = - 1824 500 2773
Housing - - - - - - - - - -
Health - - - - - - - - - -
Economic and environmental services 27 560 29794 - - - - - 29794 22836 8500
Planning and development 5100 5100 - - - - - 5100 - -
Road transport 22 460 24694 = = = = - 24 694 22836 8500
Environmental protection - - - - - - - - - -
Trading services 143 290 151 306 - - - - - 151 306 105239 89 236
Energy sources 30595 36 990 = = = = - 36990 26008 29009
Water management 40727 42249 - - - - - 42249 34572 35921
Waste water management 48 665 48765 = = = = - 48765 44 660 18671
Waste management 23303 23303 - - - - - 23303 - 5635
Other = = = = = = = = = =
Total Capital Expendit -F 3 191723 203 973 - = = = = 203973 136 731 109 334
Funded by:
National Government 44 502 44 502 - - - - - 44 502 51230 56 787
Provincial Government 65100 65100 = = = = - 65100 24000 =
District Municipality 500 500 - - - - - 500 - -
Other transfers and grants - - - - - - - - - -
Transfers recognised - capital 4 110 102 110 102 - - - - - 110 102 75230 56 787
Borrowing - 162 - - - - - 162 - -
s y funds 81621 93710 = = = = - 93710 61501 52 547
Total Capital Funding 191723 203973 - - - - - 203973 136 731 109 334

Table B5 is a breakdown of the capital programmed in relation

to capital expenditure by

municipal vote (multi-year and single-year appropriations); capital expenditure by standard

classification; and the funding sources necessary to fund the capital budget, including

information on capital transfers from national and provincial departments




B6 Consolidated Adjustments Budget Financial Position

WC025 Breede Valley - Table B6 Adjustments Budget Financial Position - 06 December 2019

Budget Year | Budget Year
Budget Year 2019/20 w2022 | s2ue02
Description Ref [ Original I':‘rior Accum. Multi-year Unfor.e. Nat. or Prov. Olther Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10
R thousands A Al B C D E F G H
ASSETS
Current assets
Cash 74388 74388 - - - - - - 74388 85234 101048
Callinvestment deposits 1 40000 40000 - - - - - - 40000 40000 40000
Consumer debtors 1 150 394 150 394 - - - - - - 150 394 176 396 203 698
Other debtors 66 081 66 081 - - - - - - 66 081 69 385 72854
Currentporton of long-term receivables 524 524 - - - - - - 524 498 473
Inventory 15853 15853 = = = = = - 15853 16 804 17 812
I Total current assets 347239 347239 - - - - - - 347239 388 317 435886
Non current assets
Long-term receivables 3882 3882 - - - - - - 3882 3493 3144
Investments = = = = = = = - - = =
Investment property 21786 21786 = = = = = - 21786 21786 21786
Investmentin Associate - - - - - - - - - - -
Property, plantand equipment 1 2349185 2361435 - - - - - - 2361435 2390 250 2398179
Biological - - - - - - - - - - -
Intangible 7165 7165 = = = = = - 7165 6588 5976
Other non-current assefs = = = = = = = - - = =
Total non current assets 2382017 2394 268 - - - = - - 2394 268 2422117 2429 085
TOTAL ASSETS 2729 256 2741507 - - - - - - 2741507 2810434 2864971
LIABILITIES
Current liabilities
Bank overdraft - - - - - - - - - - -
Borrowing 11702 11702 - - - - - - 11702 13041 14 536
Consumer deposits 4147 4147 - - - - - - 4147 4396 4659
Trade and other payables 68373 68373 - - - - - - 68373 72175 76 206
__Provisions 36,642 36 642 - - - - - - 36642 38474 40398
Total current liabilities 120 863 120 863 - - - - - - 120 863 128 085 135798
Non current liabilities
Borrowing 1 192179 192179 - - - - - - 192 179 179 139 164 603
_Provisions 1 236 411 236 411 - - - - - - 236 411 240 747 245297
Total non current liabilities 428 590 428 590 - - - - - - 428 590 419 886 409 900
TOTAL LIABILITIES 549 453 549 453 - - - - - - 549 453 547 971 545 698
NET ASSETS 2 2179 803 2192054 - - - = - - 2192 054 2262463 2319272
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficif) 2179803 2192054 - - - - - - 2192054 2262463 2319272
Reserves - - - . - - - - . - -
TOTAL COMMUNITY WEALTH/EQUITY 2179 803 2192054 - - - - - - 2192 054 2262 463 2319272

Table B6 is consistent with international standards of good financial management practice and
assist stakeholders in understanding the impact of the budget on the statement of financial
position (balance sheet).

This format of presenting the statement of financial position is aligned to GRAP1, which is
generally aligned to the international version which presents Assets less Liabilities as
“accounting” Community Wealth. The order of items within each group illustrates items in order
of liquidity; i.e. assets readily converted to cash, or liabilities immediately required to be met

from cash, appear first.



B7 Consolidated Adjustments Budget Cash Flows

WC025 Breede Valley - Table B7 Adj Budget Cash Flows - 06 December 2019
e [
Description Ref Original I?rior Accum. Multi-.year Unlor_e. Nat. or Prov. O.lher Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10
R thousands A Al B [} D E F G H
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates 132998 132998 - - - - - - 132998 140978 149 437
Service charges 596 038 596 038 - - - - - - 596 038 631273 664 723
Other revenue 62863 62863 = = = = = - 62 863 62754 67810
Government - operating 1 259 006 259 806 = = = (80 234) = (80 234) 179572 256 290 237607
Government- capital 1 110 102 110102 = = = = = - 110 102 75230 56 787
Interest 18012 18012 = = = = = - 18012 19 046 20188
Dividends = = = = = = = - - = =
Payments
Suppliers and employees (833 571) (830 457) - - - (266) - (266) (830723) (885 372) (947 695)
Finance charges (23 996) (23 996) = = = = = - (23 996) (22 676) (21336)
Transfers and Grants 1 (125 484) (129 397) = = = 80 500 = 80 500 (48 897) (118 395) (89 483)
NET CASH FROM/(USED) OPERATING ACTIVITIES 195970 195 970 - - - - - = 195 970 159 129 138 039
(CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE - - - - - - - - - - -
Decrease (Increase) in non-current debors - - - - - - - - - - -
Decrease (increase) other non-currentreceivables 50 50 - - - - - - 50 50 50
Decrease (increase) in non-currentinvestments = - = = = = - - - - =
Payments
Capital assets (191723) (203 973) = = = = = - (203 973) (136 731) (109 334)
NET CASH FROM/(USED) INVESTING ACTIVITIES (191 673) (203 923) - - - - - - (203 923) (136 681) (109 284)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shortterm loans = = = = = = = - - = =
Borrowing long term/refinancing - - - - - - - - - - -
Increase (decrease) in consumer deposits 50 50 - - - - - - 50 100 100
Payments
Repayment of borrowing (10 410) (10 410) = = = = = - (10 410) (11702) (13 041)
NET CASH FROM/(USED) FINANCING ACTIVITIES (10 360) (10 360) - - - - - - (10 360) (11 602) (12941)
NET INCREASE/ (DECREASE) IN CASH HELD (6062) (18 313) - - - - - - (18 313) 10 846 15814
Cash/cash equivalents atthe year begin: 2 120 450 109 867 - - - - - - 109 867 114 388 125234
Cash/cash equil atthe year end: 2 114 388 91553 - - - - - - 91553 125234 141048

The budgeted cash flow statement is the first measurement in determining

if the budget is

funded. It shows the expected level of cash in-flow versus cash out-flow that is likely to result

from the implementation of the budget.

B8 Consolidated Cash Backed Reserves/Accumulated Surplus Reconciliation

WC025 Breede Valley - Table B8 Cash backed reser

d surplus reconciliation - 06 December 2019

e [
Description Ref Original I?riur Accum. Multi-.year Un'or?. Nat. or Prov. qher Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10
R thousands A A1 B C D E F G H
Cash and investments available
Cash/cash equivalents at the year end 1 114 388 91553 - - - - - - 91553 125234 141048
Other currentinvestments > 90 days - 22834 - - - - - - 22834 0 -
Non current assets - Investments 1 - - - - - - - - - - -
Cash and investments available: 114 388 114 388 - - - - - - 114 388 125234 141048
of cash and i
Unspent conditional transfers 5000 5000 - - - - - - 5000 5000 5000
Unspent borrowing - - - - - - - - - - -
Statutory requirements = = = = = = = - - = =
Other working capital requirements 2 (128 470) (128 470) - - (128 470) (151 034) (174 570)
Other provisions - - - - - - - - - - -
Long term investments commitied - 53 865 (53 865) (53 865) - - -
__Reserves to be backed by cash/investments 53865 - - - 53 865 70557 64311
Total Application of cash and investments: (69 605) (69 605) - - - - (53 865) (53 865) (69 605) (75 477) (105 260)
Surplus(shortfall 183 993 183 993 - - - - 53 865 53 865 183 993 200 711 246 308

The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements

of MFMA Circular 42 — Funding a Municipal Budget. In essence the table evaluates the funding

levels of the budget by firstly forecasting the cash and investments at year end and secondly

reconciling the available funding to the liabilities/commitments that exist.




B9 Consolidated Asset Management



WCO025 Breede Valley - Table BS Asset M - 06 D 2019
Budget Year [Budgst Yoar
Budget Year 2019/20 1200zt ez sesizz
Doscription Ror Brior Recam WGitSyear Nat o Brav. Aajusied usted sted
" Adjusted Fmas o Sow Adjuata, | Ot Adjusts. irger Laaer aoe
2 5 S Rl iz 13 3
I3 A Ax B < e £ s e
CAPITAL EXPENDITURE
bo adjusted 1 156 726 160 0as - - - 160 048 99 093 75082
Roads Infrastructure 16 335 aa - - - - 16 338 19 696 —
Storm water infrastructure 15 465 15 465 - - - 15 a6s 15911 10077
Etoctrical infrastructure 15 068 15 osa - - - - 15 o8 15 008 18 000
fator Supply Infrastructure 33 204 34 816 - - - 34 816 31338 21 169
Sanitation Infrastructure 22471 22 571 - - - - 22 571 7120 s94
olict Waste Infrastructure 18453 15 as3 - - - 18 453 - 388
Rall infrastructure - = - - - - = -
Goastal infrastructure - - - - - - . -

Infrastucture 777 085 22707 = = = 52707 55075 56257
Community Facilites. a 650 e50 - - - - 4650 — 2773
Sportand Recreaton Faciliies 8861 8861 = = . 8861 3000 5000

Community Assets 13520 73 520 - - - - 7a 520 3000 To 773

Horitage Assots - - - - - - - =
Revenue Generating - - - - - - - - -
Non-revenue Generating = = = - - - - -

Investment propertes = = = - = - = = =
Operatonal Buildings 1010 1010 - - - 1010 a00 400
Housing - - - - - - - — -

Other Assots 5 010 7610 = = = o0 @00 “00

Biological or Culivated Assets. - - - - - - - - =
Serviudes - - - - - - -

lcences and Rights 30 s0 - - . - a0 - -

In@ngible Assets 30 30 = = = = 30 = -

Computer Equipment — 750 - - - 780 - -

Furniture and Ofice Equipment 1 000 1150 - - - - 1150 250 25

Machinery and Equipment 17 550 18 350 - - - 18 as0 2580 sea7

Transport Assets 2530 2530 - - - - 2 530 3820 -

Zoo's, Marine and Nen-biclogical Animals. - - - - - - - - -

Total Renewal of Existin. to bo adjusted 18653 27 120 - - - 27 120 23 787 20 273
Roads infrastr: 4 400 634 - - - - 6634 2 200 7 500
Storm water infrastructure 1 500 1500 - - - 1 500 - —

loctrical Infrastructure 7977 14 210 - - - - 14210 11 000 11 000

Water Supply Infrastructure 4 000 4 000 - - - 4 000 6907 7 093

Sanitation infra: ure - - - - - - - 3680 s80
Solic Waste Infrastructure - - - - - - . -
Rail infrastructure - - - - - - - - -
Goastal infrastructure - - - - - - . -
and - - - - - - - - -

Infrastucture e 26 544 = = = 26 544 25 787 Zo 273
Community Facilites. - - - - - - = = i
Sportand Recreaton Faciltes - . - . - - - -

Community Assets = = = - = = = - =

Horitage Assots - - - - - - - -
Revenue Genarating - - - - - - - - -

-rovenue Generating = = = - - - - -

Investment properte: = = = - - - - - =
Operatonal Buildings - - - - - - - -
Housing . - - - - - - - -

Other Assots © = = = = - = - =

Biological or Culivated Assets. - - - - - - - - -
Serviudes - - - - - - - -
Licences and Rights . . . . - - - - -

In@ngible Assets = = = - - = - =

Computer Equipment 777 777 - - - - 777 - -

Furniture and Ofice Equipment - - - - - - = - -

achinery and Equipme: - - - - - - - - -

Transport Assets - - - - - - - - -

Zoo's, Marine and Nen-biclogical Animals. - - - - - - - - -

to be adjustea | za 16 344 16 806 - - - - 16 806 13 8s0 4070

Roads Infrastructure 2 000 2 000 - - - 2 000 1 000 1 000
Storm water infrastructure - - - - - - - - s
Eloctrical infrastructure 1 300 1300 - - - 1 300 - -

fator Supply Infrastructure 3a33 3 as3 - - - - 2 a3 - 270
Sanitation Infrastructure 50 s0 - - - 50 10 000 -
te infrastructure - - - - - - Z - -
Rail Infrastructure - - - - - - - -
Coastal infrastructure - - - - - - - - -

Inrastructire 785 S7as = = = = S7aa 7600 PRy
Community Facilites. 50 350 - - - - aso0 - -
Sportand Recreaton Facilites, 7161 7161 - - - 7161 2500 -

Community Assots 7211 7511 = = = = 7511 2500 =

Heritage Assets - - - - - ~ — -
Revenue Generaing - - - - - - - - -

on-revenue Generating - - - - - - - -

Investment propertes = = = - = - = - =
Operatonal Buildings 2350 2512 - - - 2512 aso -

na = = = = = = = = =

Omher Assets B Zas0 ZE12 = = = ez ET) =

Biological or Cultvated Assets - = - - - - = = -

icences and Rights = - - - — - — - -

Inangible Assets = = = = = = = =

Computer Equipmer - - - - - - - - -

Furniture and Ofice Equipment - - - - - - - -

Machinery and Equipment - - - - - - - - -

Transport Assor - - - - - - - -

Zoo's, Marine and Non-biological Animals. - - - - - - - -

to bo adjustod a 191723 203 973 - - - - 203 973 136 731 100 334
Roads infrastructure 22 735 24 96: - - - 24 969 22 896 500
Storm water infrastructure 16 965 16 985 - - - 16 965 15011 10077
Etectrical Intrastructur 24 3as a0 578 - - - a0 s78 26 oos 20 009
fator Supply Infrastructure a0 727 a2 240 - - - - a2 a0 28 245 32 241
Sanitation Infrastructure 22 521 22 621 - - - - 22 621 20 800 12274
olict Wasto Infrastructure 18453 18453 - - - 18453 - 388
Reil infrastructure = - - - = -
Coastal Infrastructure - - - - - - - -
and - - - - - - -

Inrastructire 145 745 155 834 - - - - 155 83 123 861 02 480
Community Facilites. 4700 5009 - - - - 09 - 2773
Sportand Recreaton Faciltes 16 022 16 022 - - - 16 022 5500 o000

Community Assets 20731 21031 - - - 21031 5 500 10773

Heriiage Assets = - - - - = =~
Revenue Generating - - - - - - - - -

on-revenue Generating - - - - - - - - -

Investment propertes - - - - - - - - -
Operatonal Buildings 3 360 s 522 - - - 5522 750 400
Housing - = - - - = Z >

Other Assets aas0 as22 - - - - as22 750 400

Biological or Culivated Assets - = - - - - = Z =

iconces and Rights 30 30 - - - 30 - -

Inmngible Assets: 30 30 - - - s0 - -

Computer Equipment 777 1827 - - - 1527 — -

Furnitre and Ofice Equipmeant ooo 1150 - - - - 1150 so 25

achinery and Equipme: 17 550 18 350 - - - - 18 350 2 550 5647
Transport Assets 2530 2530 - - - - 2530 3820 -
TOTAL CAPITAL EXPENDITURE fo be adjusted a 91723 203973 = = = = 203973 136731 706 334
ASSET REGISTER SUMMARY - PPE (WDV) s 2378135 2 390 38 - - - - 2390 386 2418 624 2 425 941
Roads Infrastructure a67 185 469 210 = = - 469 419 262 608 441 087
rm water Infrastructure a6 3as a6 3as = = = - a6 33s 52 246 62 323
Eloctrical infrastructure 304 248 400 481 - - - 400 481 405 732 419 346
Wator Supply Infrastructure 534 787 536 300 = = = - 536 300 550 795 578 004
Sanitation Infrastructure 381 069 381 169 - - - 381 169 388 715 387 0as.
Solic Waste infrastructure 20 a8 20 eae = = = - 20 eas 18 240 6404
Reil intrastructure = = - - -

Coastal infrastructure = = = - - - - - -

and = = = - - -

Infrastructire a5 311 853 400 = = = = 7853 400 a7 336 1855 199

Community Assets 60913 61213 = = - 61213 63734 71 667

Heritage Assets 36 631 36 631 = = = - 36 631 36 631 36 631

Investment proportes 21786 21786 = = = - 21 786 21786 21 786

Other Asso 353 998 354 160 = = = - 354 160 349 776 344 906

Biological or Culivated Assets. = = = = - - = - i

In@ngible Assets 7165 7165 = = = - 7168 & saa so7e

Computer Equipment 2670 3420 = = - 3420 1464 186

Furnitre and Ofice Equipmant 1333 1483 = = = - 1483 sas 319)

Machinery and Equipment 40 952 41752 - - - - a1 752 40 259 4z a8

Transport As: 0377 s77 = = = - 77 10 402 7 aa0

Lan = = = = 5 - - = -

Zoo's, Marine and Animals, = = = = - - - - -

TOTAL ASSET REGISTER Y - PPE (WD) 5 2378135 2350 388 = = = = 2390 386 2418 624 2 az59a1
EXPENDITURE OTHER ITEMS
Depreciation & asset im 01 130 o1 130 - - - - o1 130 o6 242 102017
" a b: <t 3 59 124 58 146 . - - - 58 146 62 201 65 074
Roads Infrastructure 7 244 7 oss = = = = 7 088 7 604 & 106
torm Infrastructure 1361 1360 - - - 1 360 1443 s28
Etectrical intrastructur 17 a8z 16 saa - - - - 16 543 18 430 21124
fator Supply Infrastructure 4926 4851 - - - - 4851 4818 o024
sa a 057 4200 - - - a 290 5282 a 820
Solic Waste infrastructure a8 a3 - - - - 33 a1 a7
Rail infrastructure = = - - - = - =
Coastal infrastructure - - - - - - - - -

Infrastructire 35 908 EZEETS = = = = 54132 37678 20630
Community Facilites. 2 002 1914 - - - 1014 2217 2181
Sportand Recreaton Facilites 2262 1830 - - - - 1830 2307 2056

Community Assets a 354 5 7aa = = = S 744 FTEY 207

Heritage Assets - - - - - - - — -

n-revenue Generating = . . - - - — - -

Investment properties = = = = = = = =
Operatonal Buildings 3385 3 9990 - - - - 3 9990 s90 4404
Housing 1934 1292 . . - 1202 2047, 1asz

Other Ass: Saie 5201 = = = = 5201 5637 946

Biological or Gulivated Assets - - - - - - - -

ervitides - - - - - - - - -
Licences and Rights = - - - - - - -

In@ngible Asse = = = - - - - =

Computer Equipment 1530 s 803 - - - 5803 1622 1719

Furniture and Ofice Equipmant 36 ES - - - - B a8 a0

Machinery and Equipment 4718 a71s - - - 4713 5001 5301

Transport Assets 7 250 6a27 - - - - 6az7 7 601 7 222

Lana - - - - - = . =

Zoo's, Marine and Animals. s - - - -

TOTAL EXPENDITURE OTHER ITEMS to be adjusted 150 263 145 285 = = = 745 285 158 523 167 001
Ronowal and upgrading of Existing Assets as % of total capd  18.3% 217.6% 21.5% 27.5% 317.3%
Renewal and upgrading of Existing Assets as % of deprecn”|  38.4% 48,29 48,29 39.71% 33.6%
REM o= o % of PPE 2.5% 2.9% 2.4% 2.6% 2.7%
Renewal and upgrading and R&M as a % of PPE. .0% 4.3% 3% 1% 1%




Table A9 provides an overview of municipal capital allocations to building new assets and the

renewal of existing assets, as well as spending on repairs and maintenance by asset class.

B10 Consolidated Basic Service Delivery Measurement

WC025 Breede Valley - Table B10 Basic service delivery measurement - 06 December 2019

Budget Year |Budget Year
Budget Year 2018/20 1202021 [+22021122
Description Ref Original N . Multi-year Unfore. Nat. or Prov. . " Adjusted Adjusted Adjusted
P Budget | Prior Adjusted  Accum. Funds | 0Tl Unavon. covt . |Other Adjusts. | Total Adjusts. | "= Budget Budget
7 8 9 10 11 12 13 14
A Al B C D E F G H
Household service targets 1
Water:
Piped water inside dwelling 19372 19372 - - - - - 19372 19372 19372
Piped water inside yard (butnotin dwelling) 3879 3879 - - - - - 3879 3879 3879
Using public tap (at least min.service level) 2 6949 6949 - - - - - 6949 6949 6949
Other water supply (at least min.service level) o s s o o o - - o o
Minimum Service Level and Above sub-total 30 200 30 200 - - - - - 30 200 30 200 30200
Using public tap (< min.service level) 3 - - - - - - - - - -
Other water supply (< min.service level) 34 - = = = = = - - = -
No water supply o o o o o o - - o o
Below Minimum Servic Level sub-total - - - - - - - - - -
Total number of households 5 30 200 30 200 - - - H - 30200 30200 30200
Sanitation/sewerage:
Flush toilet (connected to sewerage) 18 555 18 555 - - - - - 18 555 18 555 18 555
Flush toilet (with septic tank) 2687 2687 ° ° e e - 2687 2687 2687
Chemical toilet 4263 4263 - - - - - 4263 4263 4263
Pittoilet (ventilated) - - - - - - - - - -
Other foilet provisions (> min.service level) - - - - - - - - - -
Minimum Service Level and Above sub-total 25504 25504 - - - - - 25504 25504 25504
Bucket toilet > o o ° ° ® - = ° °
Other foilet provisions (< min.service level) - - - - - - - - - -
No toilet provisions - = = = = = - - - -
Below Minimum Servic Level sub-total - - - - - - - - - -
Total number of households 5 25504 25504 - - - - - 25504 25504 25504
Energy:
Electricity (atleast min. service level) 2977 2977 - - - - - 2977 2977 2977
Electricity - prepaid (> min.service level) 21150 21150 > = = = - 21150 21160 21170
Minimum Service Level and Above sub-total 24127 24127 - - - - - 24127 24137 24147
Electricity (< min.service level) - = = = = = - - = -
Electricity - prepaid (< min. service level) - - - - - - - - - -
Other energy sources - - - - - - - - - -
Below Minimum Servic Level sub-total - - - - - - - - - -
Total number of households 5 24127 24127 - - - - - 24127 24137 24147
Refuse:
Removed at least once a week (min.service) 48 995 48995 - - - - - 48 995 48 995 48995
Minimum Service Level and Above sub-total 48 995 48 995 - - - - - 48 995 48 995 48 995
Removed less frequently than once a week - - - - - - - - - -
Using communal refuse dump 5 o o o o o - - o 5
Using own refuse dump 5 o o o o o - - o o
Other rubbish disposal - - - - - - - - - -
No rubbish disposal - - - - - - - - - -
Below Minimum Servic Level sub-total - - - - - - - - - -
Total number of households 5 48995 48995 - - - - - 48995 48995 48995
Households receiving Free Basic Service 15
Water (6 kilolitres per household per month) 8025 8025 - - - - - 8025 8025 8025
Sanitation (free minimum level service) 8025 8025 - - - - - 8025 8025 8025
Electricity/other energy (50kwh per household per month) 8025 8025 - - - - - 8025 8025 8025
I ved atleast once a week) 8025 8025 - - - - - 8025 8025 8025
Cost of Free Basic Services provided (R'000) 16
Water (6 kilolires per indigent household per month) 8936 8936 - - - - - - 8936 9472 10040
Sanitation (free sanitation service to indigent households) 16 120 16 120 - - - - - - 16 120 17088 18113
Electicity/other energy (50kwh per indigent household per
month) 4522 4522 - - - - - - 4522 4793 5081
Refuse (removed once a week for indigent households) 8891 8891 - - - - - - 8891 9425 9990
Cost of Free Basic Services provided - Informal Formal
Settlements (R'000) 9567 9567 - - - - - - 9 567 9567 9567
Total cost of FBS provided 48036 48036 - - - - - - 48 036 50 344 52790
Highest level of free service provided
Property rates (R'000 value threshold) 150 000 150 000 = = = = = - 150 000 150 000 150 000
Water (kilolires per household per month) 10 10 o o o o o - 10 10
Sanitation (kilolitres per household per month) = = = = = = = - - = =
Sanitaon (Rand per household per month) 260,87 260,87 - - - - - - 261 260,87 260,87
Electricity (kw per household per month) 50 50 = = = = = - 50 50 50
Refuse (average lires per week) 240 240 = = = = o - 240 240 240
Revenue cost of free services provided (R'000) 17
Property rates (tariff adjustment) ( impermissable values per
section 17 of MPRA) - - - - - - - - - -
Property rates exemptions, reductions and rebates and
impermissable values in excess of section 17 of MPRA) 31981 31981 - - - - - 31981 33900 35934
Water (in excess of 6 kilolires per indigent household per month) 1340 1340 - - - - - 1340 1421 1506
Sanitaton (in excess of free saniaion service to indigent
households) 2418 2418 - - - - - 2418 2563 2717
Electricity/other energy (in excess of 50 kwh per indigent
per month) 678 678 - - - - - 678 79 762
Refuse (in excess of one removal a week for indigent
households) 1334 1334 - - - - - 1334 1414 1499
Municipal Housing - rental rebates 6577 6577 - - - - - 6577 6577 6577
Housing - top structure subsidies 6 = = = = = = - - = =
Other = = = = = = = = = =
Total revenue cost of subsidised services provided 44328 44328 - - - - - 44328 46 593 48994

Table A10 provides an overview of service delivery levels, including backlogs (below minimum

service level), for each of the main services




SECTION A — Part 2

1. Adjustments to Budget Inputs and assumptions

The 2019/2020 Adjustments Budget was compiled in line with Chapter 4 Municipal Finance

Management Act and Chapter 2 Part 4 of the Municipal Budget and Reporting Regulations.

The 2019/20 Adjustments Budget remain consistent with the Long-Term Financial Plan to

ensure continued synergy between long term planning and implementation planning.

The operational budget is adjusted in order to accommodate the amendments to allocations

mentioned in this report. Please refer to table B4 and SB8 for all related amendments

2. Adjustments to Budget Funding

Budget funding in terms of operating and capital expenditure is set out on table B4.

WC025 Breede Valley - Table B4 Adj Budget Fi ial Performance (revenue and exp e) - 06 D ber 2019
iBudget Year +1 :Budget Year +2
Budget Year 2019/20 :zgzugu '10215112, o
" orommuson] || Wb [ [ |||
3 4 5 6 7 8 9 10
R thousands 1 A Al B [ D E F G H
Revenue By Source
Property rates 2 139 998 139 998 - - - - - - 139 998 148 398 157 302
Service charges - electricity revenue 2 418 573 418 573 - - - - - - 418 573 442 605 464 735
Service charges - water revenue 2 72274 72274 - - - - - 72274 76610 81207
Service charges - sanitation revenue 2 72 847 72847 - - - - - 72847 77 969 82647
Service charges - refuse revenue 2 40088 40088 - - - - - 40088 42332 44 872
Rental of facilites and equipment 10 589 10 589 - - - - - 10 589 9036 9578
Interest earned - external investments 11854 11854 = = = = - 11854 12518 13 269
Interest earned - outstanding debtors 6158 6158 = = = = - 6158 6528 6920
Dividends received - - - - - - - - - - -
Fines, penalties and forfeits 118474 118474 - - - - - 118 474 118 556 123081
Licences and permits 3616 3616 - - - - - 3616 3818 4047
Agency services 8230 8230 = = = = - 8230 8690 9212
Transfers and subsidies 259 006 259 806 = = = (80 234) = (80 234) 179 572 256 290 237 607
Other revenue 2 12798 12798 - - - - - 12798 13515 14 326
Gains on disposal of PPE 1257 1257 = = = = = 1257 1327 1407
Total Revenue (excluding capital transfers and 1175760 1176 560 - - (80 234) (80 234) 1096 326 1218193 1250 210
contributions)
Expenditure By Type
Employee related costs 336 104 336 104 - - - - - 336 104 365 646 397 413
Remuneration of councillors 18 780 18 780 - - - - - 18 780 20 095 21502
Debtimpairment 98 058 98 058 = = = = - 98 058 99 280 100 663
Depreciation & asset impairment 91139 91139 - - - - - - 91139 96 242 102017
Finance charges 23654 23654 - - - - - 23654 22833 24 203
Bulk purchases 296 838 296 838 - - - - - 296 838 314048 332891
Other materials 24425 24 896 = = = 186 186 25082 25276 26 902
Contracted services 82705 82536 - - - - - - 82536 81135 85019
Transfers and subsidies 125484 129 397 = = = (80 500) = (80 500) 48 897 118 395 89483
Other expenditure 71229 67 815 - - - 80 80 67 895 75489 80 063
Loss on disposal of PPE 3489 3489 = = = = - 3489 3684 3905
Total Expenditure 1171905 1172705 - - - (80 234) - (80 234) 1092 471 1222122 1264 060
Surplus/(Deficit) 3855 3855 - - - - - 3855 (3 929) (13 851)
Transfers and subsidies - capital (monefary allocations)
(National / Provincial and District) 110 102 110 102 = = = = = - 110 102 75230 56 787
Transfers and subsidies - capital (monetary allocations)
(National / Provincial Departmental Agencies, Households,
Non-profit Institutions, Private Enterprises, Public
¢ Higher Instiui = = = - - - _ _ _ _
Transfers and subsidies - capital (in-kind - all) - - - - - - - - - - -
Surplus/(Deficit) before taxation 113 957 113 957 - - - - - - 113 957 71301 42936
Taxation = = = = = = - - = =
Surplus/(Deficit) after taxation 113 957 113 957 - - - - - - 113 957 71301 42936
Attributable to minories = = = - - - - - - — =
Deficit) i to 113 957 113 957 - - - - - 113 957 71301 42936
Share of surplus/ (deficit) of associate - - - - - - - - - - -
Surplus/ (Deficit) for the year 113 957 113 957 - - - - - - 113 957 71301 42936




3. Adjustments to Expenditure on Allocations and Grant

Detailed particulars of budgeted allocations and grants can be found on SB8.

WC025 Breede Valley - Supporting Table SB8 Adjustments Budget - expenditure on transfers and grant programme - 06 December 2019

Budget Year {Budget Year
Budget Year 2019120 +1202021  1+2 2021122
Description Ref Original Prior Multi-year | Nat. or Prov. Other Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted capital Govt Adjusts. ) . Budget Budget Budget
2 3 4 5 6 7

R thousands A A1 B C D E F

EXPENDITURE ON TRANSFERS AND GRANT PROGRAM: 1

Operating expenditure of Transfers and Grants

National Government: 122712 122712 - - - 122712 129 141 139 749
Local Government Equitable Share 117 997 117 997 - - - - 117 997 127 591 138 199
Local Government Financial Management Grant 1500 1500 - - - 1500 1550 1550
Expanded Public Works Programme Integrated grant 3215 3215 - - - 3215 - -

Provincial Government: 134 032 134 832 - (80 234) (80 234) 54 598 127 149 97 858
Human Setlement development Grant 122 820 122 820 - (80 500) (80 500) 42 320 115 580 86 500
Fin. Assistance to Mun for Maintenance and contruciton of ransport infrastructure 146 146 - - - 146 167 167
Library Services: Conditional grant 9738 9738 - - - 9738 10 027 10578
Financial Management Support grant (FMSG) 280 1080 - - - 1080 - -
Regional Socio-Economic Project - - - - - - 900 -
Thusong service centres Grant 220 220 - - - 220 - 110
Financial Management Capacity Building Grant 380 380 - - - 380 - -
Municipal Accreditation and Capacity Building Grant 448 448 - - - 448 475 503
Local Government Internship Grant - - - 80 80 80 - -
Community Development Workers (CDW) Operational Support Grant - - - 186 186 186 - -

District Municipality: - - - - - - - -

Other grant providers: 2262 2262 - - - 2262 - -
Work for water 2262 2262 - - - 2262 - -

Total operating expenditure of Transfers and Grants: 259 006 259 806 - (80 234) (80.234) 179 572 256 290 237 607

Capital expenditure of Transfers and Grants

National Government: 44 502 44 502 - - - 44 502 51230 56 787
Municipal Infrastructure grant 34 452 34 452 - - - 34 452 36 230 38787
Integrated National Electfication Program 10 000 10 000 - - - 10 000 15000 18 000
Finance Management Grant (FMG) 50 50 - - - 50 - -

Provincial Government: 65100 65100 - - - 65100 24000 -
Human Setlement development Grant 60 000 60 000 - - - 60 000 24000 -
Regional Socio-Economic Project 5100 5100 - - - 5100 - -

District Municipality: 500 500 - - - 500 - -
CWDM Monetary Allocation 500 500 - - - 500 = =

Other grant providers: - - - - - - - -

Total capital expenditure of Transfers and Grants 110 102 110 102 - - - 110 102 75230 56 787

Total capital expendi of Transfers and Grants 369108 369 908 - (80 234) (80 234) 289674 331520 294 394

4. Adjustment to Allocations or Grants made by the Municipality

None.

5. Adjustment to Councillor Allowances and Employees

The changes to councillor allowances and employee related cost is provided on table B4.

6. Adjustment to Service Delivery and Budget

The monthly targets for revenue, expenditure and cash flows are provided in B10 - Section B

Supporting Tables.




7. Adjustment to Capital Spending Detail
Information/detail regarding capital projects by vote is provided in Section B — Capital
Budget, read with B5, B5B, SB16, SB17, SB18a, SB18b, SB18e and SB19.

8. Other Supporting Documents
e National treasury electronic revised budget report, SB1-SB19 as Annexure A
e Signed quality certificate as Annexure B

e Provincial Gazette Extraordinary, 8181, Thursday 26 December 2019 as Annexure C

Comment of Directorates / Departments concerned:

Municipal Manager: Recommendation
Supported

Director: Strategic Support Services: Recommendation
Supported

Director: Financial Services: Recommendation
Supported

Director: Technical Services: Recommendation
Supported

Director: Community Services: Recommendation
Supported

RECOMMENDATION:

That in respect of
ADJUSTMENTS BUDGET FOR 2019/20 — DECEMBER 2019

Discussed by Council at the Council meeting held on 9 December 2019

1. Council resolves that the Adjustment Budget of Breede Valley Municipality for
the financial year 2019/20 be adjusted and approved with amendments as set out
in the following;

a. Municipal Budget tables B1- B10



b. Municipal Budget supporting documentation SB1 - SB19

PROPOSED: ALDERMAN A. STEYN
SECONDED: CLLR W.R. MEIRING

VOTES IN FAVOUR OF RECOMMENDATION: 21

RESOLVED C95/2019
That in respect of
ADJUSTMENTS BUDGET FOR 2019/20 — DECEMBER 2019

Discussed by Council at the Council meeting held on 9 December 2019

1. Council resolves that the Adjustment Budget of Breede Valley Municipality for
the financial year 2019/20 be adjusted and approved with amendments as set out
in the following;

a. Municipal Budget tables B1- B10
Municipal Budget supporting documentation SB1 - SB19



